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GREAT FALLS ALUMNUS OF UM IS BULLISH ON MONTANA
By Maribeth Dwyer 
Office of University Relations 
University of Montana
MISSOULA--
Ian B. Davidson's ardor for Montana may have been born of absence. At 
least, if he had never left home, he might not appreciate his native state as 
much as he does.
As a young man with a brand-new degree in business administration, he joined 
the U.S. Air Force in 1953 and spent the next two years as an auditing officer, 
stationed in southern California. He had majored in accounting at the University 
of Montana, but by the time he left the service in 1955, he knew he wanted a ca­
reer in investment rather than accounting. He intended to follow the path taken 
by his father, D.A. Davidson, who headed a small brokerage firm in Great Falls,
His first step along that path was to enroll in the graduate school at the 
University of California at Berkeley. He remembers being somewhat intimidated by 
the size and reputation of the school. He wondered how impressive a degree from 
a small Montana university would be in this league.
He had been on the UC campus only a couple of days when he ran into the 
graduate business dean. Davidson's confidence was restored by the dean's greet­
ing: "Oh, you're a graduate of the University of Montana. What a great university 
that is."
Apropos the dean's assessment, Davidson points out that the University of 
Montana has probably always been more highly regarded outside the state than
(over)
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inside--but he cites the substantial increase in resources granted the Montana 
University System by the 1981 Legislature as evidence that more and more Montanans 
are realizing the true worth of their colleges and universities.
Davidson certainly has no reservations about his Montana education now, and
V c
he would advise college-bound Montana high school graduates to attend a Montana 
institution.
"I really feel very strongly that any success I have attained is owed to a 
Montana-based education,” he says, "not only to the quality of the education but 
to the contacts developed in my four years as an undergraduate at the University 
of Montana and my later association with the UM Foundation and the business 
school's advisory council."
The success that Davidson has achieved is impressive. After taking an M.B.A. 
in finance at UC, he taught for a year in the UM business school. Then, in 1958, 
he returned to his hometown to join one other staff member in his father's invest­
ment firm. In the early 1960s, he became president of the firm, D.A. Davidson §
Co. (DAD), which now has more than 150 employees in Great Falls, Billings, Bozeman, 
Butte, Havre, Helena, Kalispell, Missoula, and Williston, N.D.
Under Ian Davidson's leadership, the firm has attracted national notice. An 
article in the Oct. 27, 1980, issue of Forbes magazine states, "By combining 
Montana chauvinism with an astute usage of regional stock exchanges, D.A.
Davidson has evolved into the quintessential regional brokerage firm."
Only two weeks earlier, Forbes carried a feature on the Montana Power Cus­
tomer Stock Purchase Plan, which was devised by Davidson and for which he re­
ceived the top award in the 1981 National Awards Competition for Innovations in 
American Finance.
Davidson's willingness to use his energy and creativity in the service of 
diverse causes has brought him many other honors, including the UM Distinguished
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Alumnus Award in 1980.
He is a former member of the President’s Council of the College of Great Falls 
a trustee and former president of the UM Foundation; and a past president of 
the UM business school's advisory council, the Montana Chamber of Commerce, the 
Great Falls Area Chamber of Commerce, the United Fund of Cascade County and the 
Great Falls Rotary Club. He is a director of several businesses.
That the chief executive officer and chairman of the 124th largest invest­
ment firm in the United States is so deeply involved in public service says 
something about his priorities. Ian Davidson feels that Montana has given him 
great opportunities--and this is a man who pays his dues.
Davidson admits he may be guilty to some degree of the "Montana chauvinism” 
mentioned in the Forbes article if chauvinism is understood in the sense of 
Webster's New Collegiate Dictionary's second definition of the word as "undue 
partiality or attachment to a group or a place to which one belongs." At least, 
he makes no apologies for his pride in Montana--and he is bullish on the state's 
future.
In fact, he is more optimistic than most about the economy of the state 
and the Great Falls area in the coming months.
On a national basis, he thinks the inflation rate for 1982 could be down 
to 6 percent, and no higher than 8 percent. Lower inflation should drive interest 
rates down, he says. If the prime rate, now 15o75 percent, is taken as a measure, 
interest rates could be in the 10 to 11 percent area before the end of the year.
The lower interest rates will stimulate the auto and housing industries*
"Western Montana's economy pretty well depends on the housing industry, 
which is bleak right now," Davidson said, "but if interest rates are brought under 
control, which I expect to happen at some point in 1982, the fortunes of the wood
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products industry will improve."
Davidson points to agriculture as an element of stability in the Montana 
economy, noting that stability is a principal characteristic of an agriculture- 
based economy. He thinks Montana will also be in a good position in the area of 
energy because energy costs will be lower nationally.
He is quite sanguine about the economic prospects for the Great Falls area. 
Even with the loss of jobs resulting from the closing of the Anaconda Company 
operations and the reduction-in-force at Malmstrom Air Force Base, employment was 
slightly higher in 1981 than in 1980, he said.
He added that in 1984, the community will feel the impact of Montana Power 
Resource ’89, a $540 million coal-fired generating plant to be built in Great 
Falls.
It is Davidson’s business to be knowledgeable about the Montana economy, 
but his interest is more than professional. Every aspect of his life is so 
rooted in Montana that it would be hard to imagine him happy in an office on 
Wall Street.
Montana suits Davidson just fine. In this day of instant communication, he 
has immediate access to national and regional stock exchanges--and he is close 
to the places that afford the kind of recreation he and his family enjoy.
Davidson likes to fish, and he and his wife, the former Nancy Preston, 
also a UM graduate, enjoy other water sports. They have a home at Flathead Lake, 
where they keep a sailboat. Davidson commutes to the lake on summer weekends to 
relax with his wife and their children: daughter Lauren, a UM freshman;
daughter Sydney, a junior at Great Falls High School; and son Andrew, an eigth- 
grader at East Junior High.
Ian Davidson is a contented man. He just wants to keep on doing what he is 
doing where he doing it. ###
